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Peter Lien

One of the best ways to hedge against short - term
fluctuation is with an investment strategy called " Dollar Cost
Averaging (DCA )" . The premise of this strategy is to invest a
specific amount of money each month regardless of market
conditions. This will allow you to purchase larger amounts of
shares when the price is down and a smaller amount when the
price is up. This investment strategy will enable any investor to
accumulate shares of an investment gradually, at an average price
that often is lower over the long term than if they had purchased
the entire investment at once. There are many ways you can
implement this strategy, but one of the easiest is through an
Automatic Investment Plan. Once set up, your AIP automatically
transfers money out of your bank account to your investment
company in the amount you specify.

However, since no one can predict when is the " best time "
to invest , this example illustrates that it is best to simply begin
investing . Remember, it is not your timing of the market that's
important , it's your time in the market.

Although DCA does not assure a profit or protect against a
loss on declining markets , it does allow you to take advantage of
market fluctuations . Investors should consider their ability to
continue regular investments through periods of low price levels.
Let's assume you start an Automatic Investment Plan of $ 200 per
month and for simplicity , we'll look at just 6 months and use
assumed share prices.

Fixed Monthly Investment Share Price

Dollar Cost Averaging

Share Purchased

$ 200 $10 20 shares
$ 200 $ 8 25 shares
$ 200 $5 40 shares
$ 200 $1 200 shares
$200 $1 200 shares
$ 200 $ 4 50 shares
Total invested $ 1,200 Total shares accumulated 535 shares

Average cost per share is $ 1, 200/ 535 shares = $ 4.83 .
In this example, if an investor invested $ 1,200 at the first month
and stop putting anymore money . Over 6 months period , the
shares he owned are 120 shares , no more or no less as time went
by. This investor would experience the value of shares fluctuated
big time . This example is only hypothetical and for illustration
purpose.

Your financial professional takes a long term approach and
can encourage you to stay the course during uncertain times - or
discourage you from paying for something more than it will be
worth in the future.

As your finances grow, they get more complicated.

Keeping track of dividends, interest, taxes, mergers, stock splits,
bond maturities - all of this can be time- consuming and difficult.
But when a professional handles your finances , you have a better
grasp of where you are and how you're doing. You have more
clarity and worthwhile to hire a professional.

A qualified Financial Professional can help you....
Determine financial goals

Establish a long term plan

Assess risk tolerance

Research funds that meet your goals

Determine an asset mix

Conduct regular reviews of your investment plan

Monitor investment performance

Stick to your plan during difficult market cycles
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Editor's Note: Special thanks to Jeff Jacoby of Boston Globe
Jor giving permission to Atlanta TAA newsletter to run the
Jollowing article:

Subj:  Re: Article on Taiwan 7/19/99
Date: 99-08-02 11:34:23 EDT

From: jacoby@globe.com

To: ClLee5340@aol.com

Dear Mr. Lee,
I'm very happy to oblige. Iask only that you give full credit for this column,
and that you run it without changes.

Sincerely,
Jeff Jacoby

THE END OF 'ONE CHINA'
By Jeff Jacoby
The Boston Globe

July 19, 1999

There has been no end of heavy weather these last few days
over the "One China" formula that Lee Teng-hui, Taiwan's
president, is supposed to have betrayed.

In its usual thuggish style, the Communist government in
Beijing erupted in threats and abuse. It warned that "any plot to
challenge the “One-China' principle ... will fail," described Lee as
“a criminal of the nation who will leave a stink for a thousand
years," and bluntly warned that China now has the technology to
build a neutron bomb. At the State Department, James Rubin
was more diplomatic, though equally disapproving. "It is not
helpful," he lectured, "for the Taiwanese authorities to make
statements that make it harder to have dialogue." His colleague
James Foley stressed that US policy "is unchanged: Our *One
China' policy is longstanding and certainly well known."

In truth, "One China" is not a policy at all. It is a falsehood, one
to which the United States has genuflected for 50 years to

\g 2ccommodate dictators and strongmen.

From 1949 — the year of Mao's Communist victory in China --
until 1979 -- when Jimmy Carter extended diplomatic recognition

to Beijing -- American foreign policy pretended that the rightful
government of China was in Taipei. This fiction appealed to
Taiwan's former authoritarian rulers, who periodically blustered
about reconquering the mainland. Since 1979, the United States
has pretended the opposite: that the government in Beijing is
somehow the government of Taiwan. This fiction appeals to the
totalitarians who run the People's Republic of China, who insist
that Taiwan is merely a "renegade” province.

As long as Beijing and Taipei both claimed to be the sole
legitimate government of China, there was a case to be made for
winking and going along with "One China.” But going along with
the pretense that Taiwan was part of China did not mean the
United States agreed with it. "The government of the United
States of America," declared the Recognition Communique
signed by Jimmy Carter in 1978, "acknowledges the Chinese
position that there is but one China and Taiwan is part of China."
Note: the *Chinese* position, not the American position.

It is true that during his trip to China last year, President Clinton
endorsed Beijing's hard line. "Our Taiwan policy," he said, "is
that we don't support independence for Taiwan or “two Chinas' or
“one Taiwan, one China.' * But his words were promptly rejected
by Congress, which repudiated them by nearly unanimous votes
in both houses.

In any case, presidential assertions and summit communiques
do not have the force of law. The Taiwan Relations Act of 1979,
Public Law 96-8, does. That statute makes it a matter of US
policy "to preserve and promote extensive, close, and friendly
commercial, cultural, and other relations" between the United
States and Taiwan. And it specifies that the United States will
consider "any effort to determine the future of Taiwan by other
than peaceful means, including by boycotts or embargoes, a threat
to the peace and security of the Western Pacific area and of grave
concern to the United States."

In short, close US-Taiwan relations are mandated by law, and
Taiwan's welfare is an explicit focus of American concern. When
the statute was passed, Taiwan was still a police state. Today it is
a free and robust democracy. More than ever, Taiwan deserves
our friendship, protection, and admiration.

Lee Teng-hui's words last week were a simple statement of
reality. Inasmuch as China and Taiwan are separate, sovereign
countries, he said in a radio interview, they should be dealing
with each other on a "state-to-state" basis. This was neither a
declaration of independence nor a rejection of reunification as an
ultimate goal. It was a statesmanlike call for mutual acceptance --
and an announcement that the tired fable of "One China" has lost
its diplomatic usefulness.

Foreign policy works best when it is grounded in reality. Fifty
years after Mao's victory on the mainland and Chiang Kai-shek's
flight to Taiwan, there is one China and one Taiwan. The former
is a Communist dungeon, ruled by a junta that enslaves prisoners,
persecutes Christians, arms vicious terror-states, forcibly sterilizes
women, and sends people to prison for talking about freedom.
The latter is a democracy, a prosperous island of free markets,
free speech, and free elections.

Taiwan is something new in the 4,000-year history of the
Chinese people: a land of liberty, where human rights are
respected and governments rule at the pleasure of the governed.
Its population is but a fraction of China's -- though at 22 million,
"Faiwan has more people than Australia and New Zealand
combined -- but in that fraction is the hope of what China might
one day become.



The United States behaves toward the Taiwanese with a
shameful injustice. We blackball them at the United Nations and
deny them normal diplomatic courtesies. We tiptoe around
Taiwanese autonomy as if it were a dangerous explosive, but treat
the brutal regime in Beijing with deference and respect.

On one side of the Taiwan Strait lies one of our most reliable
democratic allies. On the other lies a violent, untrustworthy foe.
It's time we started treating our friend as a friend. Junking "One
China" would make an excellent start.

(Jeff Jacoby is a columnist for The Boston Globe. His e-mail
address is jacoby@globe.com)

Time Magazine Poll (7/29/99)

Taiwan's President Lee Teng-hui recently said that contacts between
Taipei and Bejjing should be at a state-to-state level. Is Taiwan in
effect already a state ?

The final tally:

Total Votes casted: 828689
YES: 50.48% (418392)
NO: 49.41% (409519)

ASIAN EXECUTIVES POLL -- August 5, 1999

(The Asian Executives Poll, a weekly fax survey, is conducted by the REVIEW
and CNBC Asia. Respondents to the poll are top company executives in 10 Asian
countries. The survey is administered by Asia Studies-Wirthlin Ltd. of Hong
Kong. )

* Is Taiwan's President Lee Teng-hui right to say that relations between
the island and China should be considered “state-to-state" ?

Taiwan 81.8% (YES)  13.6% (NO) 4.6% (No Opinion)
Thailand 80% (YES) 20% (NO) 0% (No Opinion)
Japan 71.4% (YES)  17.9% (NO) 10.7% (No Opinion)
Philippines 66.7% (YES)  16.7% (NO) 16.6% (No Opinion)
Malaysia 59.1% (YES)  31.8% (NO) 9.1% (No Opinion)
S. Korea 583% (YES) 25% (NO) 16.7% (No Opinion)
Australia 55.6% (YES)  11.1% (NO) 33.3% (No Opinion)
Indonesia 55.6% (YES)  33.3% (NO) 11.1% (No Opinion)
Singapore 47.4% (YES)  47.4% (NO) 5.2% (No Opinion)
Hong Kong 44.5%(YES) 40.7% (NO) 14.8% (No Opinion)

The majority (61%) of executives believe Lee is right to define relations
with mainland China as "state-to-state.” The greatest support comes from
respondents in Taiwan, with 81.8% of executives backing Lee's
statement.

* Are you concerned that Lee's statement will be met with a military
response from Beijing ?

S. Korea 91.7% (NO) 8.3% (YES) 0% (No Opinion)
Thailand 90% (NO) 10% (YES) 0%  (No Opinion)
Australia 77.8% (NO) 22.2% (YES) 0%  (No Opinion)
Malaysia 77.3% (NO) 18.2% (YES) 4.5% (No Opinion)
Taiwan 68.2% (NO) 27.3% (YES) 4.5% (No Opinion)
Japan 60.8% (NO) 32.1% (YES) 7.1% (No Opinion)
Hong Kong 55.6% (NO) 40.7% (YES) 3.7% (No Opinion)
Indonesia 50% (NO) 33.3% (YES) 16.7% (No Opinion)
Singapore 35% (NO) 55% (YES) 10% (No Opinion)
Philippines 33.3% (NO) 66.7% (YES) 0%  (No Opinion)

Overall, 63.4% of respondents say they are not concerned that Lee's
comments will provoke a military response from China. Only in the

Philippines (66.7%) and Singapore (55%) do more than half say they are
concerned.

* Should your country's government recognize Taiwan as an independent
state ?

S. Korea 75% (YES) 25% (NO) 0% (No Opinion)
Thailand 70% (YES) 10% (NO) **% (No Opinion)
Taiwan 68.2% (YES)  9.1% (NO) **% (No Opinion)
Japan 57.1% (YES)  39.3% (NO) **% (No Opinion)
Malaysia 54.5% (YES)  36.4% (NO) **% (No Opinion)
Philippines 50% (YES) 50% (NO) 0% (No Opinion)
- Hong Kong 44.4% (YES)  44.4% (NO) **% (No Opinion)
Singapore 40% (YES) 55% (NO) **% (No Opinion)

Australia
Indonesia

38.9% (YES)
38.9% (YES)

50%
50%

(NO)
(NO)

**% (No Opinion)
**% (No Opinion)

Just over half (52.5%) of executives say their government should
recognize Taiwan as an independent state; 37.7% say it should not.

* Do the heightened tensions between Taiwan and China make you mor
or less likely to invest in Taiwan ?

Malaysia 77.3% (No impact)  18.2% (Less likely)  4.5% (More likely)
Thailand 70% (Noimpact) 30% (Lesslikely) 0%  (More likely)
Australia ~ 66.7% (No impact) 33.3% (Less likely) 0%  (More likely)
Taiwan 63.7% (No impact)  22.7% (Less likely)  13.6% (More likely)
S. Korea 58.3% (No impact) 41.7% (Less likely) 0%  (More likely)
Japan 55.6% (No impact) 37% (Lesslikely) 7.4% (More likely)
Hong Kong 51.9% (No impact) 48.1% (Less likely) 0%  (More likely)
Singapore  40% (Noimpact) 60% (Lesslikely) 0% (More likely)
Philippines  33.3% (No impact)  66.7% (Less likely) 0%  (More likely)
Indonesia  33.3% (No impact) 50% (Less likely)  16.7% (More likely)

The rising tensions will have no impact on investment decisions
regarding Taiwan, according to 56% of executives. But 39% of
respondents say they are now less likely to invest in the island.
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——— DIANA C. HSU

Life style Interior Decorater
770-985-8986

MOBILE CARPET
SHOWROOMS
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D&B DESIGNS WORKROOM

ENEHRER AR WRNE /S i HEA T BYE R B IRTS
Custom Designed & Color Coordinated

Window Treatments Wall Coverings Floor Coverings Accessories
Furniture / New or Reupholstered Home Remodeling or Additions

770 Deer Oaks Drive Lawrenceville, GA 30244
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MBA Finance
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Taipei Economic & Cultural Office

1349 W. Peachtree St., #1290
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